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CHAIRMAN'S MESSAGE

DEAR SHAREHOLDERS,

On behalf of the Board of Directors of SAGARMALA DEVELOPMENT COMPANY LIMITED (SDCL), | welcome you all to the 1*
Annual General Meeting of your Company. | am pleased to place before our esteemed shareholders, the 1* Annual Report
of the Company for the financial period ended on 31" March, 2017.

Your Company Sagarmala Development Company Limited (SDCL) was incorporated on 31" August, 2016 under the
Companies Act, 2013 under Sagarmala initiative by Ministry of Shipping with authorized share capital of INR 1,000 crore
and subscribed share capital of INR 90 crore. Sagarmala Development Company Limited (SDCL) is one of the institutions to
provide equity support to project level SPVs for residual projects and a platform for central, state governments and local
authorities to workin tandemin order to achieve the objectives of Sagarmala programme.

On October 13" 2017, the paid up share capital of the Company was increased to INR 215 crore.

As it is the first year since the incorporation, your company earned a revenue of INR 2,45,55,225/- and in total suffered a
lossof INR 30,47,899/-.

The Sagarmala Programme is an ambitious programme to advance India's economic development by harnessing the
potential of its coastline and rivers. This will help to overcome the challenges confronting the country's logistics sector,
and could help make it competitive with other leading emerging economies.

The Government of India conceptualized Sagarmala to address the challenges and capture the opportunity of port-led
development comprehensively and holistically. The Sagarmala Programme aims to reduce logistics cost for both domestic
and EXIM cargo with minimal infrastructure investment.

ACKNOWLEDGEMENT

I would like to express my gratitude to the Government of India for its support to your Company. | wish to thank the
Hon'ble Union Minister of Shipping Shri Nitin Gadkari for leading the growth of India's maritime sector and for providing
his kind support to your company. | would also like to thank the Hon'ble Ministers of State for Shipping, Shri Pon
Radhakrishnan and Shri Mansukh L. Mandaviya for their encouragement to your company.

My sincere thanks are also due to the other officials of the Administrative Ministry, other Ministries and Department of
the Government of India. | also wish to express my deep sense of gratitude towards all the shareholders, stakeholders, my
colleagues on the Board of Directors for their support.

Gopal Krishna
Chairman & Director

ABOUTSDCL

The Sagarmala Development Company Limited (SDCL) has been incorporated (on 31st August 2016) under the
Companies Act, 2013, after obtaining approval of the Union Cabinet on 20th July 2016. SDCL has been set up under
the administrative control of Ministry of Shipping with an initial Authorized Share Capital of INR 1,000 Crore and a
Subscribed Share Capital of INR 90 Crore. SDCL will provide equity support for the project Special Purpose Vehicles
(SPVs) set up by the Ports / State / Central Ministries and funding window and /or implement only those residual
projects which cannot be funded by any other means / mode.

OBJECTIVES OF SDCL

Develop & formulate projects emanating from the National Perspective Plan (NPP).

Assist project SPVs set up by Central Line Ministries / State Governments/State Maritime Boards/Ports etc.
for projects in alignment with Sagarmala objectives.

Provide funding window for residual projects that cannot be funded by any other means/mode.

Prepare the Detailed Master Plans for the Coastal Economic Zones (CEZs) identified as part of the National
Perspective Plan.

Raise funds from multi-lateral and bilateral agencies as debt/equity (as long term capital), as per the project
requirements.
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NOTICE

NOTICE IS HEREBY GIVEN THAT 1"ANNUAL GENERAL MEETING OF THE MEMBERS OF SAGARMALA DEVELOPMENT . AMEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A PROXY TO ATTEND AND
COMPANY LIMITED WILL BE HELD ON THURSDAY, 28" DAY OF DECEMBER, 2017 AT 5:00 P.M IN ROOM NO. 401, VOTE ON A POLL INSTEAD OF HIM/ HERSELF AND SUCH PROXY NEED NOT BE A MEMBER OF THE COMPANY.

TRANSPORT BHAWAN, PARLIAMENT STREET, NEW DELHI-110001 TO TRANSACT THE FOLLOWING BUSINESS: PROXIES IN ORDER TO BE EFFECTIVE MUST BE RECEIVED BY THE COMPANY NOT LESS THAN 48 HOURS BEFORE THE
MEETING.

ORDINARY BUSINESS

MEMBERS ARE REQUESTED TO NOTIFY IMMEDIATELY ANY CHANGE IN THEIR ADDRESSES TO THE COMPANY AT ITS

To receive, consider and adopt the audited accounts of the Company for the financial period ended on 31" March, REGISTERED OFFICE.

2017 together with the reports of Directors and Auditors thereon.
MEMBERS/PROXIES ATTENDING THE MEETING ARE REQUESTED TO BRING THE ATTENDANCE SLIP DULY FILLED IN

AND THEIR COPY OF ANNUAL REPORT FOR REFERENCE AT THE MEETING. PROXIES SHALL NOT HAVE ANY RIGHT TO
SPEAKAT THE MEETING.

To authorize the Board of Directors to fix the remuneration of Statutory Auditors appointed by the C&AG for Financial
Year 2017-18 and in this regard to consider and if thought fit, to pass with or without modification(s), the following

resolutionasan Ordinary Resolution:
EXPLANATORY STATEMENT PURSUANT TO THE PROVISIONS OF SECTION 102 OF THE COMPANIES ACT, 2013, IS

"RESOLVED THAT the appointment of M/s Sharad Jain Associates, Chartered Accountants (Firm Registration No. ANNEXED TO THE NOTICE CONVENING THE ANNUAL GENERAL MEETING

015201N), as Statutory Auditors of the Company for the financial year 2017-18 in terms of the order of Comptroller &
Auditor General of India vide its letter No./CA. V/ COY/ CENTRAL GOVERNMENT, SDCL (1)/905, dated:
10/08/2017,from the conclusion of 1" Annual General Meeting until the conclusion of the 2™ Annual General Meeting
be andis hereby adopted and the Board of Directors is authorized to fix the remuneration of Statutory Auditors”.

SPECIAL BUSINESS

To amend the Articles of Association of the Company to bring them in consonance with the provisions of Companies
Act, 2013 and in this regard to consider and if thought fit, to pass with or without modification(s) the following
resolution as Special Resolution:

“RESOLVED THAT pursuant to the provisions of Section 14 (1) and other applicable provisions, if any, of Companies
Act, 2013, (including any statutory modifications or re-enactment thereof, for the time being in force), Article 34 be
andis hereby altered by replacing it with the following new Article 34.

34.Directors shall not be required to hold any qualification shares. The Directors shall not be liable to retire by rotation
atthe Annual General Meeting of the Company.

RESOLVED FURTHER THAT the Board of Directors, be and are hereby authorized to perform all the acts, deeds and
things, execute documents and do all the filings with the Registrar of Companies or other Statutory Authorities, as
may be necessary or incidental to give effect to the above resolution and to take all such steps for giving any such
direction as may be necessary or desirable and to settle any questions or difficulties whatsoever that may arise for the
purpose of giving effect to this resolution.”

By order of the Board
For Sagarmala Development Company Limited

Sd/-

Date: 20-12-2017 Rabindra Kumar Agarwal

Managing Di
Place: New Delhi (Managing Director)

DIN: 00365865
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EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013

ITEMNO.3

The Board of Directors of the Company in its meeting held on 20" December 2017 has decided to amend the Articles of
Association of the Company by replacing the existing Article 34 with new Article 34 as provided in the draft Special
Resolution for your approval.

As per the provisions of Section 152(6) of the Companies Act, 2013 and present Article 34 of the Articles of Association of
the Company, at every Annual General Meeting, one-third of the Directors for the time being as are liable to retire by
rotation, or if their number is neither three nor a multiple of three, then, the number nearest to one-third, shall retire from
office.

The Ministry of Corporate Affairs has issued a Notification No. 1/2/2014-CL-V dated: 5/06/2015 which exempts the
Government Companies to comply with the provisions of Section 152(6) of the Companies Act, 2013.

The board considered that the company is governed by the Articles of Association of the Company therefore, the
Company will have to comply with these provisions at every Annual General Meeting and will not be able to avail the
benefit of the exemption notification. Therefore, the Board decided to amend the Article 34 of the Articles of Association
of the Company to bring it in consonance with the provisions of section 152(6) of the Companies Act 2013 read with the
exemption notification.

The Articles of Association of the Company can be amended by passing a special resolution in the shareholders' meeting,

therefore, the board recommends the resolution as set outin ltem No. 4 for your approval by way of special resolution.

None of the Directors, Managers, key managerial persons and their relatives in any way concerned or interested in the

said resolution.

By order of the Board

For Sagarmala Development Company Limited

Sd/-

Rabindra Kumar Agarwal
Date: 20-12-2017
Place: New Delhi

(Managing Director)
DIN: 00365865
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THE DIRECTORS' REPORT

To

The Members

Sagarmala Development Company Limited,
First Floor, PTI Building, New Delhi.

Your Directors take pleasure in presenting the first Directors' Report of your Company for the financial period ended on
March 31%,2017:

1. FINANCIAL STATEMENTS & RESULTS

The Company's performance from the date of incorporation to the period ended March 31,2017 is tabulated below:

Particulars 2016-17 (in Rupees)

Total Revenue 2,45,55,225.00

Total Expenses 2,87,43,751.00

Net Profit/(Loss) before Tax (41,88,526.00)
Provision for Taxation 56,46,317.00
Deferred tax Expense (67,86,944.00)
Profit/(Loss) for the Period (30,47,899.00)

EPS (0.03)

*This year being the first year of operations, comparative figures from previous year are not available.
BACKGROUND & OBJECTIVES

India is richly endowed with natural maritime advantages over a coastline of 7,500 km across 13 states and union
territories. The country has a strategic location on key international trade routes with 14,500 km of navigable and
potentially navigable waterways. Maritime logistics has always been an important component of the Indian economy,
accounting for 90% of EXIM trade by volume and 72% by value.

The Sagarmala Programme is an ambitious, massive and flagship programme of Government of India to advance India's
economic development by harnessing the potential of its coastline and rivers. This will help to overcome the challenges
confronting the country's logistics sector, and could help make it competitive with other leading emerging economies.

The logistics system in India falls short of international standards in terms of cost, efficiency, sustainability and safety. Poor
logistics drive up the cost of doing business and of goods and services in the Indian economy. For example, coal
transportation alone might make up 30-35% of the total cost of power produced for power plants in the hinterland, over
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1,000 km from the coal mines. Long and variable lead times force shippers to hold higher inventories to compensate for
uncertainty in transit times. The environmental footprint of the existing logistics system is extremely high given the heavy
reliance on carbon-intensive transportation modes such as roads. Safety is another major concern, with around 175,000
estimated total deaths annually on roads and railways in India.

While the development of logistics infrastructure has progressed substantially in India over the past decade, the sector
suffers from several structural challenges.

1) Skewed railways tariff structure for goods resultsin a preference for road transport even over longer lead
distances.

2) Existing infrastructure bottlenecks do not allow for adopting the most efficient modes and routes. For example,
the lack of adequate road and rail connectivity to ports results in underutilized port capacity; the lack of
multimodal logistics facilities hinders smooth intermodal transfer; industrial clusters in hinterland states face
delays and cargo evacuation times to ports vary significantly.

Manual & cumbersome processes and regulations (e.g. manual creation of transit passes) add to delaysin
transportation.

Thevariable quality of road infrastructure and choke points result in average road speeds of 20 km per hour.
Trucks move only 200to 250 kmin a day, increasing lead times.

Industrial planningis not linked to portinfrastructure. The siting and master planning of industrial clusters and
zones (often with high EXIM content) has not been done keeping in mind proximity to ports. For example, export
containersin Indiatravel 4to 5 times the distance between production centres and ports compared to thatin
China.

The Government of India conceptualized Sagarmala to address the challenges and capture the opportunity of port-led
development comprehensively and holistically. Sagarmala is a national program aimed at accelerating India's economic
development by harnessing the potential of its coastline and rivers. Sagarmala was first articulated in 2003 by then Prime
Minister Shri Atal Bihari Vajpayee, and announced by the Prime Minister Shri Narendra Modi in 2014. It was approved by
the Union Cabinet in March 2015. Under Sagarmala, a National Perspective Plan (NPP) was prepared by the Ministry of
Shipping (MoS) and launched by the Prime Minister in the country's first ever Maritime India Summit 2016.

THESAGARMALAVISION

The Sagarmala Programme aims to reduce logistics cost for both domestic and EXIM cargo with minimal infrastructure
investment. Studies under Sagarmala have identified opportunities to reduce overall logistics costs that could improve
the overall efficiency of the economy and increase the competitiveness of India's exports.

Based on these studies, Sagarmala can aspire to reduce logistics costs for EXIM and domestic cargo, overall saving INR
35,000 to 40,000 cr per annum. Some of this will be direct cost savings, while others will come from cuts in inventory-
handling costs due to the time (and reduced variability) for transportation of goods, particularly containers. These cost
savings apply to currentindustrial capacities as well as future coast-proximate capacities for energy, material, marine and
discrete industries that could come up through port-linked industrialization.

Four main strategies have been identified for achieving the overall vision of logistics cost reduction.
i) Reducingcost of domestic cargo through optimizing modal mix
ii) Optimizingtime/cost of EXIM container movement
iii) Lowering logistics cost of bulk commodities by locating future industrial capacities near the coast
iv) Improving export competitiveness by developing port proximate discrete manufacturing clusters

Your Company Sagarmala Development Company Limited (SDCL) was incorporated on 31" August, 2016 under the
Companies Act, 2013 under Sagarmala initiative by Ministry of Shipping with authorized share capital of INR 1000 crore
and subscribed share capital of INR 90 crore.

THE DIRECTORS' REPORT

SDCL has the following key objectives:

a) Developandformulate projects emanating from the National Perspective Plan (NPP) and assist the SPVs set up by
Central Line Ministries / State Governments / State Maritime Boards / Ports etc. for projectimplementation.

I Align its projects with other initiatives of the Government of India such as the Industrial Corridor and

other initiatives of the Government of India in order to achieve synergy and assist in implementation of
projects wherever possible.
Set up port based Special Economic Zones/Free Trade Warehousing Zones and offering efficient and
seamless evacuation of cargo for both EXIM and domestic sectors and hence providing better integrated
connectivity and streamlining interdepartmental coordination in ports in India to promote seamless and
efficient interface for trade in order to fully integrate the coastline of India and enable ports to become
drivers of port-led economic development

b) Provide funding window for residual projects that cannot be funded by any other means/mode; Residual projects
wouldinclude important/ pilot / path breaking projects with high Economic Internal Rate of Return (EIRR) but low
Financial Internal Rate of Return (FIRR).

c) Preparethe Detailed Master Plans forthe Coastal Economic Zones (CEZs) identified within a period of two years.

d) Manage the Community Development Fund (CDF) for providing grants to coastal community development
projects considered under Sagarmala.

e) Prepare a coherent development strategy for optimum development of the port sector in India, conceptualize,
promote, finance, procure financing for, implement and expedite projects which promote port-led
industrialization/ urbanization/ development and create economic activity hubs along the coast with the
participation of coastal communities.

2. PROJECTS DESIGNATED FORINVESTMENT BY THE COMPANY

Ministry of Shipping, Government of India had identified projects for equity funding by the company before it
incorporation and made investments in these projects from the Sagarmala fund. These investment have made through
ports acting as assignees for SDCL. Post incorporation of the company, the shares held by the respective ports were to be
transferred to SDCL. The details of these investments designated to be undertaken by the Company are annexed as
AnnexureA.

3. PERFORMANCE & OPERATIONS

The scope of activities for SDCL are as follows:

1. SDCL shall enable port-led development by providing equity support for projects being undertaken by Central Line
Ministries/ State Governments/ State Maritime Boards / Ports etc. An indicative list of the types of projects to which
SDCL could provide equity supportis provided below:

i. Port Connectivity projects such as last mile road connectivity to the ports, truck parking terminals to decongest
roads leading to ports etc.

ii. Port Modernization projects such as dredging projects to enhance the vessel handling capacity of the ports,
mechanization of berths to enable ports to handle cargo effectively and efficiently and other infrastructure
projects which enhance the cargo handling capability and capacity of ports and for which the port needs equity
support etc.

iii. Port-led Infrastructure and Industrial Development projects such as port based smart cities, port-based industrial
parks, coastal tourism related projects (including Lighthouse tourism development) and other port-led

development projects leading to direct and indirect development of Indian economy.

iv. Community Development projects requiring infrastructure development forimparting skill and livelihood
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generation programmes to enhance the employment opportunity of the coastal communities, projects to
transform the ports into green ports through maximum usage of renewable energy etc.

. Project development and structuring activities (preparation of feasibility reports / DPR etc.) of related
projects;

2. SDCL will identify port-led development projects and assist the project SPVs in project development and
structuring activities, bidding out projects for private sector participation, putting in place suitable risk
management measures for strategic projects cutting across the States/Regions, obtaining requisite approvals like
Viability Gap Funding (VGF), environment clearance and other statutory clearance from competent authority and
finalizing commercial arrangements like off-take agreements/Substitution Agreements etc.

3. The mandate of the company is to develop and formulate projects emanating from the National Perspective Plan
(NPP) and provide funding window to residual projects that cannot be funded through any other means/mode
and assist Projects SPVs set up by the Central Ministries/State Governments/Ports/ State Maritime Boards etc.
with the underlying objective of promoting port-led development. In order to fulfill these responsibilities,
Sagarmala Development Company Limited was incorporated as a Central Public Sector Enterprise (CPSE) under
the Ministry of Shipping on 31" August 2016.

Alist of projects for that have been under consideration of SDCL for equity funding are:

Estimated
Cost (INR Cr)

Proposed
SDCL funding
(INR Cr)

Project Name

Port Rail Connectivity to
Krishnapatnam Port: Venkatachalam —
Obulavaripalle rail link connectivity
(Phase Il)

Connection of Western DFC to Hazira

Barithengarh - Ratnagiri Chord Line
Project for Rail connectivity to
Haridaspur Paradip main line

CONCOR MMLP Project at Paradip

Dry Port cum Multi-modal Terminal at
Jolarpet

THEAMOUNT, IFANY, WHICH ITRECOMMENDS SHOULD BE PAID BY WAY OF DIVIDEND

The Company has not proposed any dividend for the financial period 2016-17 and consequently no amount has
been transferred to reserve.

REPORT ON PERFORMANCE OF SUBSIDIARIES, ASSOCIATES AND JOINT VENTURE
COMPANIES
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Duringthe period under report, your Company did not have any subsidiary, associate or Joint Venture Company.

6. DETAILS OF DEPOSITS COVERED UNDER CHAPTERVOFTHEACT

The Company did not accept any public deposits within the purview of provisions of Section 73 of the Companies
Act, 2013 read with Companies (Acceptance of Deposits) Rules, 2014 during the period.

Accepted during the year- NIL

Remained unpaid or unclaimed as at the end of the year - NIL

Whether there has been any defaultin repayment of deposits or payment of interest thereon during the year and
if so, number of such cases and the total amount involved- NIL

i. atthebeginningoftheyear; NIL

ii. maximum duringtheyear; NIL

iii. atthe end of the year; NIL

iv. the details of deposits which are notin compliance with the requirements of ChapterV of the Act. Not Applicable

Hence, the requirement for furnishing of details relating to deposits covered under Chapter V of the Companies Act,
2013 or the details of deposits which are not in compliance with the Chapter V of the Companies Act, 2013 is not
applicable.

1. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS/0UTGO

CONSERVATION OF ENERGY

The steps taken orimpact on conservation of energy;

The operations of the Company are not energy-intensive. However, adequate measures have been initiated for
conservation of energy.

The steps taken by the company for utilising alternate sources of energy;

Not applicable in view of the nature of activities carried on by the Company.

The capital investment on energy conservation equipments;

Not applicable in view of the nature of activities carried out by the Company

TECHNOLOGY ABSORPTION

The efforts made towards technology absorption;

The Company has not undertaken any manufacturing activity requiring substantialamount of power and
therefore the consumption of the same during the yearis nominal.

The benefits derived like product improvement, cost reduction, product development orimport substitution;
NA

in case ofimported technology (imported during the last three years reckoned from the beginning of the
financial year)- NA

(a) thedetails of technologyimported;
(b) theyearofimport;
(c) whetherthetechnology been fully absorbed;

(d) ifnotfullyabsorbed, areas where absorption has not taken place, and he reasons thereof; and

(iv) The expenditure incurred on Research and Development. NIL
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FOREIGN EXCHANGE EARNINGS AND OUTGO

S.NO PARTICULARS AMOUNT (In Rupees)

Actual Foreign Exchange Earnings NIL

Actual Foreign Exchange Outgo NIL

8. EXTRACTOF ANNUAL RETURNAS PROVIDED UNDER SECTION 92 (3) INFORM NO. MGT-9

Pursuantto provisions of Section 134(4) (a) of the Companies Act, 2013, Extract of Annual Return for the financial
period ended 317 March 2017 made under the provisions of Section 92(3) of the Companies Act, 2013 isannexed
as “Annexure B” and forms part of this report.

9. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186

Section 186 of the Companies Act 2013 is not applicable to the Company vide notification no. GSR 463 (E ) dated
05" June 2015.

10. DIRECTORSAND KEY MANAGERIALPERSONNEL (KMP)

There has been no change in the constitution of Board during the period ended 31" March, 2017. The following
Directors and KMPs are holding the office as on 31" March, 2017.

DIN/PAN Designation

Shri. Rajive Kumar 06620110 Chairman &Director

Shri. Rabindra Kumar Agarwal 00365865 Managing Director

Dr. Alok Srivastava 02399467 Director

However Shri. Rajive Kumar had resigned from the Company with effect from 27.06.2017 due to his repatriation from the
post of Secretary, Ministry of Shipping, Government of India.

Thereafter, Ministry of Shipping had appointed Shri. Ravikant as the new Secretary (Shipping)to fill up the vacant position
of Shri. Rajive Kumar. As per the Articles of Association of the Company, the Secretary (Shipping) is the ex officio
Chairman of the Board and shall act as a non-executive Chairman.

Shri. Ravikant having DIN: 03092250 assumed office as the new Chairman & Director of your Company with effect from
27.06.2017.

Sh. Ravikant, IAS (BH:84), Secretary, Ministry of Shipping was also relieved from the post of Secretary, Ministry of
Shipping with effect from 17/10/2017 and accordingly ceased to be the Director and Chairman of the Company.

On 01 November 2017, Shri Gopal Krishna, IAS (WB:83) (DIN: 01957931) has assumed the charge of Secretary, Ministry
of Shipping and as per the Articles of Association of the Company and by virtue of being appointed as the Secretary,
Ministry of Shipping, he has also assumed the office of Director and Chairman of the Company.

D
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The present constitution of the Board of Directors of the Company as on the date of this report is provided below.

DIN/PAN Designation
Chairman & Director
Managing Director
Director

01957931
00365865
02399467

Shri. Gopal Krishna
Shri. Rabindra Kumar Agarwal
Dr. Alok Srivastava

11. NUMBER OF MEETINGS OF THEBOARD

Three Board Meetings were held during the financial period ended March 31, 2017. The maximum gap between
any two Board Meetings was less than one Hundred and Twenty days.
The details of the Board meetings are as under:

No. of Directors who
Attended Meeting

Date of Meeting Total No. of Directors as on Date of meeting
21" September,2016

28" October,2016

23" February,2017

12. DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to Section 134 (3)(c) of the Companies Act, 2013, your Directors hereby confirm that:-
Inthe preparation of the annual accounts, the applicable accounting standards had been followed along with
proper explanation relating to material departures;

The Directors had selected such accounting policies and applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the company at
the end of the financial year on 31.03.2017 and of the profit and loss of the company for that year;

The Directors had taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of this Act for safeguarding the assets of the company and for preventing and
detecting fraud and other irregularities;

The Directors had prepared the annual accounts on a going concern basis;

The Directors, in the case of a listed company, had laid down internal financial controls to be followed by the
company and that such internal financial controls are adequate and were operating effectively - Not applicable as
Company is not a listed Company.

The Directors had devised proper systems to ensure compliance with the provisions of all applicable laws and that
such systems were adequate and operating effectively.

13. ASTATEMENT ON DECLARATION GIVEN BY INDEPENDENT DIRECTORS UNDER SUB-SECTION
(6) OF SECTION 149

Pursuant to the provisions of Section 149(4) of the Companies Act, 2013 read with Rule 4(1)(i) of Companies (Appointment
and Qualification of Directors) Rules 2014, public companies having paid up share capital of INR 10 crore or more should have
atleast two Directors asindependent Directors in their Board.

As per the exemption notification G.S.R 463(E) dated 05"June, 2015 the Independent Directors are required to be appointed
by the concerned Ministry or Department of the Central Government which is administratively in charge of the Company, or,
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The process of appointment of independent Directors has been initiated by the Ministry of Shipping, however, the
Independent Directors have yet not been appointed on the Board of the Company.
Since thereis no Independent Director on the Board as of now, no statement on declaration could be given.

14. IN CASE OF A COMPANY COVERED UNDER SUB-SECTION (1) OF SECTION 178, COMPANY' S
POLICY ON DIRECTORS' APPOINTMENT AND REMUNERATION INCLUDING CRITERIA FOR

DETERMINING QUALIFICATIONS, POSITIVE ATTRIBUTES, INDEPENDENCE OF A DIRECTOR AND
OTHER MATTERS PROVIDED UNDER SUB-SECTION (3) OF SECTION 178

The constitution of Nomination & Remuneration Committee requires at least half of the Directors to be Independent
Directors, therefore, it could not be established for the want of the same. Once the process of appointment of
Independent Directors is completed the requirement of the committee shall be complied.

Also sub section (2),(3) and (4) of section 178 are not applicable to Government Company except with regard to
appointment of 'senior management' and other employees vide Notification dated 05" June, 2015.

15. EXPLANATIONS OR COMMENTS BY THE BOARD ON EVERY QUALIFICATION, RESERVATION OR
ADVERSE REMARKOR DISCLAIMER MADE

(/) BYTHESTATUTORY AUDITORIN HIS REPORT;

The Comptroller and Auditor General of India has appointed M/s Sharad Jain Associates., Chartered Accountants, having
Registration No.(DE2176) as Statutory Auditors of the Company for the financial year 2016-2017.The Statutory Auditors'
Report on accounts, has some observations on compliance and the explanations/ comments on the observations by the
Board of Directors are provided below.

OBSERVATIONS

The Company has not complied with the provisions of Section 203(1) of the Act regarding appointment of whole-time
managerial personnel and Company Secretary, Section 139(7) of the Act regarding appointment of first auditors of
Company by C&AG within 60 days from the date of registration, Section 149(4) of the Act regarding appointment of
Independent Directors and Section 177 of the Act regarding constitution of Audit Committee. Since the discrepancies
are technical in nature, we are unable to quantify the qualifications.

Explanations/ Comments by the Board of Directors:

1. The Company has not complied with the provisions of Section 203(1) of the Act regarding appointment of whole-
time managerial personnel and Company Secretary,
The Board of Directors of the Company have created the post of Whole Time Company Secretary to be appointed under
Section 203(1) of the Companies Act, 2013 and the necessary steps are being taken by the company.

2. The Company has not complied with the provisions of Section 139(7) of the Act regarding appointment of first
auditors of Company by CAG within 60 days from the date of registration.

As per the provisions of Section 139 (7), for a Government Company owned by the Central Government, the First Auditor shall
be appointed by the Comptroller and Auditor General of India within 60 days from the date of registration of the Company.

The agenda of the Second Board Meeting of financial year 2016-17 of the company held on 28th October 2016 containing
the necessary resolution for sending the request letter to C&AG for recommendation of appointment of Statutory
Auditors of the Company was passed and the Managing Director of the Company was authorized to sign the application.
Thereafter, the request was processed and the recommendation of appointment of Sharad Jain Associates, Chartered
Accountants, was received by the Company on 15" March 2017.

3. The Company has not complied with the provisions of Section 149(4) of the Act regarding appointment of

. Independent Directors . - .
B e = S

No significant and material order has been passed by the regulators, courts, tribunals impacting the going
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As per the exemption notification G.S.R 463(E) dated 05th June, 2015-in Section 149, in sub-section (6), in clause (a), for
the word “Board”, the words “Ministry or Department of the Central Government which is administratively in charge of
the Company, or, as the case may be, the State Government” shall be substituted. And hence the Independent Directors
are required to be appointed by the concerned Ministry or Department of the Central Government which is
administratively in charge of the Company, or, as the case may be, the State Government who in the opinion of the
Ministry is a person of integrity and possesses relevant expertise and experience.

The process of appointment of Independent Directors has been initiated by the Ministry of Shipping, however, the
appointment of the Independent Directors on the Board of the Company is yet to be made.

4. The Company has not complied with the provisions of Section 177 of the Act regarding constitution of Audit
Committee

As per sub-section (2) of Section 177 the constitution of Audit Committee requires minimum three Directors with
majority of the Directors as Independent Directors. Since there are no independent directors on the Board of the
Company till date, therefore, the Audit Committee could not be constituted for the want of the same.

Once the process of appointment of Independent Directors is completed the requirement of the committee shall be
complied with.

(ll) BYTHE COMPANY SECRETARY IN PRACTICE IN HER SECRETARIALAUDIT REPORT;
Pursuant to the provisions of Section 204 of the Companies Act, 2013 and The Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014, the Company has appointed M/s. Priyanka Saxena & Associates, a
firm of Company Secretaries in Practice to undertake the Secretarial Audit of the Company. The Report of the Secretarial
Auditin Form MR 3 for the Financial period ended March 31, 2017 is annexed as “Annexure C” to the Report.

The explanations and comments in reply to the observations given in the Secretarial Audit Report are same as provided
hereinabovein Point 16 (l).

(lll) BY THECOMPTROLLER & AUDITOR GENERAL OF INDIA
The Report of the C&AG is self-explanatory and there are no qualified, reserved, adverse, or disclaimer remarks given by
the C&AG in hisreport.

16. PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES REFERRED TO IN
SUB- SECTION (1) OF SECTION 188 INTHE PRESCRIBED FORMAOC-2

The Company has not entered into any related party transactions as referred to in section 188(1) of the
CompaniesAct, 2013.

17.  THEAMOUNTS, IFANY, WHICH ITPROPOSES TO CARRYTO ANY RESERVES

No amount is proposed to be transferred to any reserve.

18. MATERIALCHANGES AND COMMITMENTS, IFANY, AFFECTING THE FINANCIAL POSITION OF THE
COMPANY WHICH HAVE OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR OF THE
COMPANY TO WHICH THE FINANCIAL STATEMENTS RELATE AND THE DATE OF THE REPORT

There have been no material changes and commitments, affecting the financial position of the Company which
occurred during between the end of the financial year to which the financial statements relate and the date of this
report.

19. DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS, COURTS AND
TRIBUNALS
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20. A STATEMENT INDICATING DEVELOPMENT AND IMPLEMENTATION OF A RISK MANAGEMENT
POLICY FOR THE COMPANY INCLUDING IDENTIFICATION THEREIN OF ELEMENTS OF RISK, |

ANY, WHICH IN THE OPINION OF THE BOARD MAY THREATEN THE EXISTENCE OF THE

The business has its own typical risks and the Company takes full cognizance of the fact that these risks can have a
serious impact on the operations of the Company as well as its profitability. In order to ensure that the impact of
risks is minimal, the Company lays utmost importance on scanning the external environment regularly.

21. COMPOSITION OF AUDIT COMMITTEE AND REASON FOR NOT ACCEPTING ANY
RECOMMENDATION OF THEAUDIT COMMITTEE, IFANY

The constitution of Audit Committee requires majority of the Directors to be Independent Directors, it could not
be established for the want of the same. Once the process of appointment of Independent Directors is completed
the requirement of the committee shall be complied.

Also vide exemption notification dated 05" June, 2015 clause (i) of sub-section (4) of section 177stands
substituted for the Government Company, which allows only recommendation for remuneration of auditors of
the Company by the audit Committee instead of recommendation for appointment, remuneration and terms of
appointment of auditors of the Company.

Hence this clause is not applicable as question for not accepting any recommendation of the audit Committee
doesnotarise.

22. DETAILS OF POLICY RELATING TO THE REMUNERATION OF THE DIRECTORS, KEY MANAGERIAL
PERSONNEL AND OTHER EMPLOYEES FORMULATED BY THE BOARD ON RECOMMENDATION OF
NOMINATIONAND REMUNERATION COMMITTEE.

Not Applicable, as sub-section (2),(3) and (4) of section 178 are not applicable to Government Company except
with regard to appointment of 'senior management' and other employees vide exemption notification dated
05th June, 2015.

23. THE DETAILS ABOUT THE POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON
CORPORATE SOCIALRESPONSIBILITY INITIATIVES TAKEN DURING THEYEAR,;

Being the first financial year, the Company is not falling under any criteria as mentioned in Section 135 of the
Companies Act, 2013read with Companies (Corporate Social Responsibility Policy) Rules, 2014. Hence provision
of Corporate Social Responsibility is not applicable to the Company.

24. IN CASE OF A LISTED COMPANY AND EVERY OTHER PUBLIC COMPANY HAVING SUCH PAID-UP
SHARE CAPITAL AS MAY BE PRESCRIBED, A STATEMENT INDICATING THE MANNER IN WHICH
FORMAL ANNUAL EVALUATION HAS BEEN MADE BY THE BOARD OF ITS OWN PERFORMANCE
ANDTHATOF ITS COMMITTEES AND INDIVIDUAL DIRECTORS;

Clause (p) of sub-section (3) of section 134 shall not be applicable to the Company vide Exemption Notification
dated 05" June, 2015.Hence the evaluation has to be done by the Ministry in charge as per its own valuation
methodology. The Board is not required to do any evaluation.

25. THE DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS OR
TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND COMPANY'S OPERATIONS IN FUTURE

Not Applicable, as the Company has not received any orders passed by the regulators or courts or tribunals during
the yearimpacting the going concern status and the Company's operations in future.

26. THEDETAILS IN RESPECT OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE
TO THE FINANCIAL STATEMENTS

Your Company has adequate internal control system, which is commensurate with the size, scale and complexity

—— .

| —
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The Board wishes to place on record its sincere appreciation for the continued assistance and support extended

tothe Company by its customers, vendors, bankers, Government authorities and other associates.

Your Directors acknowledge and appreciate the commitments and dedication of the team at all levels, which are
so crucial for the growth of the business of the Company.

Your Directors are also grateful for your continued encouragement and support.

By Order of the Board
For Sagarmala Development Company Limited

Place: New Delhi
Date: 20-12-2017 Sd/-
Gopal Krishna
(Chairman)
DIN: 01957931

ANNEXURE A

S. No. PortName/Authorised Project Name Total Project Amount Status
Agency Cost (INR Released
Crore) (INR Crore)

Status: Under Implementation.

Haldia Dock Complex Construction of

(Kolkata Port Trust)

Amount sanctioned and released: INR 50 Cr
Date of Award :18" May 2016

Tendered Value : INR 157.26 Cr (including INR
29.46 Cr towards land value)

Port Date of Completion: Nov 2018

Physical Progress: 42%

RoB cum Flyover at
Ranichak level

crossing at Kolkata

Financial Progress: 35%

Implementing Agency: Calcutta Haldia Port
Road Company Ltd. (CHPRCL) —a SPV of NHAI
and KoPT.

Status: Completed

Amount Sanctioned and released: Rs 20 Cr
Date of Award : 30" Mar 2016

Tendered Value: INR 76.9 Cr.

Date of Completion: Oct 2017

Physical Progress of work : 100%

Visakhapatnam Port Port connectivity to

NH -5 (Phase Il)

Financial Progress of work : 100%
Implementing Agency: Vizag Port Road
Company Ltd. (VPRCL) - a SPV of NHAI and VPT.

—

e
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EXTRACT OF ANNUAL RETURN

as on the financial period ended on 31" March, 2017
[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of
the Companies (Management and Administration) Rules, 2014]

ANNEXURE-B

|. REGISTRATION AND OTHER DETAILS:

i) CIN: U74999DL2016G0I1305194

ii) Registration Date: 31/08/2016

iii) Name of the Company: SAGARMALA DEVELOPMENT COMPANY LIMITED

iv) Category / Sub-Category of the Company:Public Limited Company/ Company Limited by Shares/ Union

Government Company

v) Address of the Registered office and contact details: 1*Floor, PTI Building, Parliament Street New Delhi-110001,
ContactNo.-011-23714715

vi) Whether listed company Yes / No: No
vii) Name, Address and Contact details of Registrar and Transfer Agent, if any: NA

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the company shall be stated:-

S.No. Name and Description of main  NIC Code of the product/ Service % to total turnover of the Company

products/ services

Interest received on FDR's

I1l. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES - NIL

S.No. Name and Address of the
Company

CIN/GLN Holding/ Subsidiary
/ Associate

% of shares held Applicable
section

THE DIRECTORS' REPORT
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IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

i) Category-wise Share Holding

Category of
Shareholders

A. Promoters
(1) Indian

Physical

No. of Shares held at the beginning of
the year

% of
Total
Shares

Physical

Total

No. of Shares held at the end of the year

% of
Total
Shares

a) Individual/ HUF

b) Central Govt.

9,00,00,000

9,00,00,000

9,00,00,000

9,00,00,000

c) State Govt.(s)

d) Body Corp.

e) Banks/ Fl

f) Any Other

Sub-total (A)
(1):-

9,00,00,000

9,00,00,000

9,00,00,000

9,00,00,000

(2) Foreign

a) NRIs -Individuals

b) Other-Individuals

c) Bodies Corp.

d) Banks / FI

e) Any Other....

Sub-total (A)
(2): -

NIL

NIL

Total shareholding
of Promoter

(A) =(A)(1)+(A)(2)

9,00,00,000

9,00,00,000

9,00,00,000

9,00,00,000

B. Public
Shareholding

1. Institutions

a) Mutual Funds




. Sagarmala Development Company Ltd. | Annual Report 2016-17 Annual Report 2016-17 | Sagarmala Development Company Ltd.
SAGARMALA SAGARMALA

PORT-LED PROSPERITY. PORT-LED PROSPERITY

THE DIRECTORS' REPORT THE DIRECTORS' REPORT

(ii) Shareholding of Promoters

S.No Shareholders name Shareholding at the beginning of Share holding at the end of the year

c) Central Govt the year

d) State Govt(s) No. of % of Total |% of Shares| No. of % of Total | %of Shares | % change
Shares Shares of the Pledged / Shares Shares of the| Pledged / | in share
e) V_enture Company |encumber Company | encumber | holding
Capital Funds ed to total ed to total | during the
f) Insurance shares TG year
Companies

g) Flis President Of India
C/o Secretary 9,00,00,000 9,00,00,000

h) Foreign Venture

Capital Funds Ministry of Shipping,

Government of
i) Others (specify) India

Sub-total (B)(1):-

2. Non-Institutions
a) Bodies Corp.-

i) Indian 9,00,00,000 9,00,00,000

ii) Overseas

b) Individuals

i) Individual share

holders holding

nominal share capital
upto Rs.1 lakh (iii) Change in Promoters’ Shareholding (please specify, if there is no change) : No Change

ii) Individual share-

holders holding
nominal share capital
in excess of Rs.1 lakh No. of shares % of total No. of shares | % of total

shares of the shares of the
company company

Shareholding at the beginning of Cumulative Shareholding during
the year the year

c) Others (specify)

Sub-total (B)(2):- At the beginning of the year

Total PublicShare- Date wise Increase / Decrease in
holding (B)=(B)(1)+ Promoters Share holding during
(B)(2) the year specifying the reasons
C. Shares held by for increase / decrease (e.g.
Custodian for GDRs allotment / transfer /

i bonus/ sweat equity etc):
Grand Total 9,00,00,000 | 9,00,00,000 9,00,00,000 | 9,00,00,000

(A+B+C) At the End of the year
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(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of

GDRs and ADRs): NIL

For Each of the Top 10
Shareholders

Shareholding at the beginning of Cumulative Shareholding during

the year

No. of shares

% of total
shares of the
company

the year

No. of shares

% of total
shares of the
company

At the beginning of the year

Annual Report 2016-17 | Sagarmala Development Company Ltd.
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V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

financial year

Indebtedness at the beginning of the

Secured Loans

excluding
deposits

Unsecured Deposits Total
Loans Indebtedness

i) Principal Amount

Date wise Increase / Decrease in
Share holding during the year
specifying the reasons for increase /
decrease (e.g. allotment /
transfer / bonus / sweat equity
etc): Total (i+ii+iii)

ii) Interest due but not paid

iii) Interest accrued but not due

Change in Indebtedness during the
financial year

Addition

B Reduction

At the End of the year ( or on the
date of separation, if separated
during the year)

Net Change

Indebtedness at the end of the
financial year

(v) Shareholding of Directors and Key Managerial Personnel: NIL .
i) Principal Amount

Shareholding at the beginning of Cumulative Shareholding during

For Each of the Directors and KMP

the year

No. of shares

% of total
shares of the
company

the year

No. of shares

% of total
shares of the
company

i) Interest due but not paid

iii) Interest accrued but not due

Total (i+ii+iii)

At the beginning of the year -

Date wise Increase / Decrease in
Share holding during the year
specifying the reasons for increase /
decrease (e.g. allotment /
transfer / bonus / sweat equity
etc):

At the End of the year
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VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD : Nil

A. Remuneration to Managing Director, Wholetime Directors and/or Manager: NIL . . .
S. No. Particulars of Remuneration Key Managerial Personnel

S. No. Particulars of Remuneration Name of MD/WTD/ Manager Total Amount Company| o

Secretary

Gross salary (a) Salary as per provisions contained in Gross salary
section 17(1) of the Income - tax Act, 1961 (a) Salary as per provisions contained in
section 17(1) of the Income - tax Act, 1961

(b) Value of perquisites u/s 17(2) Income- tax Act, 1961
(b) Value of perquisites u/s

(c) Profits in lieu of salary under section 17(3) 17(2) Income -tax Act, 1961

Income - tax Act, 1961 (c) Profits in lieu of salary under section
17(3) Income - tax Act, 1961

Stock Option

Stock Option
Sweat Equity

Commission Sweat Equity

- as % of profit Commission
- others, specify... - as % of profit - others, specify...

Others, please specify Others, please specify

Total (A) Total

Ceiling as per the Act VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:  NIL

Section of Brief Details of Authority Appeal
the Description Penalty / [RD / NCLT made,
Companies Punishment/ / COURT] if any

S. No. Particulars of Remuneration Name of Directors Total Amount Act Compounding (give
fees imposed Details)

B. Remuneration to other directors:  NIL

1. Independent Directors A. COMPANY

B Feeforattendingboard/
committee meetings

B Commission

B Others,pleasespecify Compounding

Penalty
Punishment

Total (1) B. DIRECTORS

Penalty

2. Other Non-Executive Directors
Feefor attendingboard/ Punishment
committee meetings Compounding

B Commission
@ Others,pleasespecify C. OTHER OFFICERS IN DEFAULT

Total (2) Penalty
Punishment

Total (B)=(1+2)

Compounding

Total ManagerialRemuneration By Order of the Board

- For Sagarmala Development Company Limited
Overall Ceiling as per the Act

Place: New Delhi Sd/.

Date: 20.12.2017 — . G?Cp:;ilfgshna —
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ANNEXURE-C

FOR THE FINANCIAL PERIOD ENDED ON 31 MARCH 2017

[Pursuant to section 204(1) of the Companies Act,
2013 and rule No.9 of the Companies IAppointment and Remuneration
Personnel) Rules, 2014]

To,

The Members,

Sagarmala Development Company Limited
1st Floor, PTI Building, Parliament Street,
New Delhi-110001

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the adherence to good
corporate practices by Sagarmala Development Company Limited (hereinafter called the company). Secretarial Audit
was conducted in a manner that provided us a reasonable basis for evaluating the corporate conducts/statutory
compliances and expressing my opinion thereon.

Based on our verification of the Sagarmala Development Company Limited books, papers, minute books, forms and
returns filed and other records maintained by the Company and also the information provided by the Company, its
officers, agents and authorized representatives during the conduct of secretarial audit, We hereby report that in our
opinion, the Company has, during the audit period covering the financial period ended on 31* March, 2017 complied with
the statutory provisions listed hereunder and also that the Company has proper Board-processes and compliance-
mechanismin place to the extent, inthe manner and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records maintained by Sagarmala
Development Company Limited (“the Company”) for the financial period ended on 31% March, 2017according to the
provisions of:

(i)  TheCompaniesAct, 2013 (the Act) and the rules made thereunder;

(ii)  TheSecurities Contracts (Regulation) Act, 1956 ('SCRA') and the rules made thereunder; (Notapplicable)

(iii)  The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder; (Notapplicable)

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the extent of Foreign
Direct Investment, Overseas Direct Investment and External Commercial Borrowings; (Not applicable)

(v)  The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India Act, 1992

COASTAL COMMUNITY DEVELOPMENT (SEBIACt):-

(a)  TheSecuritiesand Exchange Board of India (Substantial Acquisition of Shares and Takeovers)

v Sagarmala DDU-GKY Coastal District Skilling Projects Regulations, 2011; (Not applicable)
a : (b)  TheSecurities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 1992; (Not
Fish Prc}cessing Centres (c)  TheSecuritiesand Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2009; (Not applicable)
The Securities and Exchange Board of India (Employee Stock Option Scheme and Employee Stock
: ; - Purchase Scheme) Guidelines, 1999; (Not applicable)
Multi- Skill DE\FE'OPI’I‘IEI‘It Centre linked to JNPT The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008; (Not
Centre of Excellence for Ship Building applicable)
The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents)
Regulations, 1993 regarding the Companies Act and dealing with client; (Not applicable)

Cruise Terminals

e
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(g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009 (Not WE FURTHER REPORT THAT

applicable) and
(h)  The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998; (Not applicable) The Board of Directors of the Company is not constituted with proper balance of Executive Directors, Non-Executive
Directors and Independent Directors due to the reasons stated above. No changes in the composition of the Board of
Directors took place during the period under review.

Otherlaws applicable to the Company listed below:
a) Income Tax Act, 1961

*
b)  Etc.(*) In all of the cases adequate notices is given to all directors to schedule the Board Meetings, agenda and detailed notes on

agenda were sent at least seven days in advance, and a system exists for seeking and obtaining further information and
clarifications on the agenda items before the meeting and for meaningful participation at the meeting.

All decision at Board Meetings are carried unanimously as recorded in the minutes of the Meetings of the Board of
Directors.

(*) Note: As the Company is a government company and promoted by Ministry of Shipping with the objective of achieving
rapid capacity expansion, modernization of sea-ports along India's coastline, development of inland and coastal
navigation with the aim of promoting “portled development” various Acts and Rules relating to Shipping and ports
applicable onitand on which we are unable to comment on its compliance.

We further report that there are adequate systems and processes in the company commensurate with the size and

operations of the company to monitor and ensure compliance with applicable laws, rules, regulations and guidelines.
We have also examined compliance with the applicable clauses of the following: B bany B PP 8 g

For Priyanka Saxena & Associates
(i) Secretarial Standards on Meetings issued by The Institute of Company Secretaries of India. Place : New Delhi Company Secretaries

. ) . ) _ . ) Date : 29/11/2017
(ii) During the year under review the Company has complied with the provisions of the Act, Rules, Regulations,

Guidelines, Standards, etc. mentioned above subject to the following observations under the Companies Act, Sd/-

2013 (the Act) and the rules made thereunder: Priyanka Sa?(ena
Proprietor

a) As per the requirement of Section 149(4) of the Companies Act, 2013, minimum two Independent directors e, ek

were required to be appointed in the Company but no such appointments were made during the period under
review. Note : This report is to be read with our letter which is annexed as '"ANNEXURE A' and forms an integral part of this
As per explanation received from management, such appointments are required to be made by the Ministry or report.

Department of Central Government which is administratively in charge of the Company and the process of
appointment of Independent Directors has been initiated by the Ministry.

As per the requirement of Section 203 (Appointment of Key Managerial Personnel)of the Companies Act, 2013,
appointment of Key Managerial Personnel (KMP) is required to be made in the Company but no such
appointments were made during the period under review.

As per explanation received from management, the process of appointment of KMP has been initiated by the
Company.

As per the requirement of Section 177 (Constitution of Audit committee) and Section178 (Constitution of
Nomination and Remuneration committee) of the Companies Act, 2013, no such committees were constituted
during the period under review.

As per explanation received from management, as the Company is not having the required number of
Independent Directors, therefore, the Company was not able to form the required Committees such as
Audit Committee, Nomination and Remuneration Committee and will be constituted once the
independentdirectors are appointed by the Ministry.

The Company did not appoint First Auditor within time prescribed under section 139(7)of Companies
Act, 2013. However, the First Auditors were appointed by Comptroller and Auditor-General of India on
15" March, 2017.
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'ANNEXURE A'

To

The Members

Sagarmala Development Company Limited
1stFloor, PTI Building, Parliament Street,
New Delhi-110001

Our report is to be read along with this letter.

Maintenance of secretarial record is the responsibility of the management of the Company. Our responsibility is
to express an opinion on these secretarial records based on our audit.

We have followed the audit practices and processes as were appropriate to obtain reasonable assurance about
the correctness of the contents of the Secretarial records. The verification was done on test basis to ensure that
correct facts are reflected in Secretarial records. We believe that the processes and practices, we followed
provide areasonable basis for our opinion.

We have not verified the correctness and appropriateness of financial records and Books of Accounts of the
Company.

Where ever required, we have obtained the Management representation about the compliance of laws, rules and
regulations and happening of events etc.

The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is the
responsibility of management. Our examination was limited to the verification of procedures on test basis.

The Secretarial Audit report is neither an assurance as to the future viability of the Company nor of the efficacy or
effectiveness with which the management has conducted the affairs of the Company.

For Priyanka Saxena & Associates

Place : New Delhi Company Secretaries

Date :29/11/2017

Sd/-

Priyanka Saxena
Proprietor

CP. No. 10439

INDEPENDENT AUDITORS' REPORT

213, HANS BHAWAN,

1, BAHADUR SHAH ZAFAR MARG,
DELHI-110002

TEL. NO.- 23379477, 23379588

SHARAD JAIN ASSOCIATES
CHARTERED ACCOUNTANTS

TO THE MEMBERS OF SAGARMALA DEVELOPMENT COMPANY LIMITED

Report onthe Financial Statements

We have audited the accompanying financial statements of Sagarmala Development Company Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2017, the Statement of Profit and Loss, the Cash Flow
Statement for the period then ended, and a summary of the significant accounting policies and other explanatory
information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
(“the Act”) with respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting records in
accordance with provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of accounting records, relevant to
the preparation and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditors' Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which are
requiredto beincludedinthe audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the Act. Those
Standards require that we comply with the ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatements.

An auditinvolves performing procedures to obtain audit evidence about the amounts and the disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers the internal financial control relevant to the Company's preparation of the financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company's Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
audit opinion on the financial statements.
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Basis for Qualified Opinion (iv) The company, as detailed in Note 3.19 to the financial statements, has made requisite disclosures in

The Company has failed to adhere to provisions of Section 203(1) of the Act regarding appointment of whole-time these financial statements as to holdings as well as dealings in Specified Bank Notes during the period
managerial personnel and Company Secretary, Section 139(7) of the Act regarding appointment of first auditors of from 8 November 2016 to 30 December 2016. Based on the audit procedures performed and taking into
Company by CAG within 60days from the date of registration, Section 149(4) of the Act regarding appointment of consideration the information and explanations given to us, in our opinion, these are in accordance with
Independent Directors and Section 177 of the Act regarding constitution of Audit Committee. Since the discrepancies are the books of account maintained by the company.

technicalin nature, we are unable to quantify the qualifications. . With respect to Directions issued by CAG of India under section 143(5) of the Companies Act 2013, refer
toourseparatereportin “Annexure C”.

. Amendments/ additions/ disclosures are added in Financial Statements and Independent Auditor's
In our opinion and to the best of our information and according to the explanations given to us, except for the possible Report based on recommendations of CAG Audit Team as provided in Note 3.21 to the Financial
effects of the matters described in the Basis for Qualified Opinion paragraph, the aforesaid financial statements give the Statements and Qualified Opinion and point 3 to 'Report on Other Legal and Regulatory Requirements'
information required by the Actin the manner so required and give a true and fair view in conformity with the accounting
principles generally acceptedin India of the state of affairs of the Company as at March 31, 2017, its loss and its cash flows
forthe period ended on that date.

Qualified Opinion

inIndependent Auditor's Report.

For Sharad Jain Associates
Report on Other Legal and Regulatory Requirements Chartered Accountants

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central Government of (F. Regn. N0.015201N)
Indiainterms of sub-section (11) of section 143 of the Act, we give in the “Annexure A” statement on the matters
specified in paragraphs 3 and 4 of the Order. Sd/-

Place: New Delhi (Rajat Jain)

3 . ] NPl ] | ] T - - Date: 13.10.2017 Partner
We have sought and obtained all the information and explanations which to the best of our knowledge and M.No.516618

belief were necessary for the purpose of our audit.

As required by Section 143(3) of the Act, we report that:

In our opinion, proper books of account as required by law have been kept by the Company so faras it appears
from our examination of those books.

The reports on the accounts of the branch offices of the Company, which are required to be audited under
Section 143(8) of the Act by branch auditors, are not applicable to the company.

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this Report
areinagreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

In our opinion, the aforesaid financial statements have been prepared on a going concern basis and there is
no matter which may have an adverse effect on the functioning of the Company.

Being a Government Company, section 164(2) pertaining to disqualification of directors is not applicable to
the Company.

There is no qualification, reservation or adverse remark relating to the maintenance of accounts and other
matters connected there with.

With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate reportin “Annexure B”.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

(i)  The Company does not have any pending litigations which would impact its financial position.

(ii) The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses.

(iii) There were no amounts which were required to be transferred to the Investor Education and Protectio
Fund bytheCon_}g_any. 2 - 3 - - - o

—
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Annexure A to the Auditors' Report
ired by the Companies (Auditor's Report) Order, 2016 issued by Central Government of India in terms of

sub-section (11) of section 143 of Companies Act 2013 we further report that:-

(i)

(v)

(vi)

(vii) (a)

The Company does not have any fixed asset as it is in the initial stage of set up. Accordingly, the provisions of
clauses 3(i)(a), 3(i)(b) and 3(i)(c) of the Order are not applicable.

The company has not maintained any inventory during the period. Accordingly, the provisions of clauses 3(ii) of
the Order are not applicable.

The Company has not granted any loan, secured or unsecured to companies, firms, Limited Liability Partnerships
or other parties covered in the register maintained under Section 189 of the Companies Act, 2013. Accordingly,
the provisions of clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c) of the Order are not applicable.

In our opinion and according to the information and explanations given to us, the company has not dealt with
any loans, investments, guarantees and security under section 185 & 186 of the Companies Act, 2013 during the
period of audit. Accordingly, the provisions of clause 3(iv) of the Order are not applicable.

The Company has not accepted any deposits from the public within the meaning of Sections 73 to 76 of the Act
and the Companies (Acceptance of Deposits) Rules, 2014. Accordingly, the provisions of clause 3(v) of the Order
are notapplicable.

Central Government has not prescribed the maintenance of cost records under sub-section (1) of Section 148 of
the Act. Accordingly, the provisions of clause 3(vi) of the Order are not applicable.

According to the records, the company is regular in depositing undisputed statutory dues including Income
Tax and other statutory dues applicable over the company. However Provident Fund, Employees' State
Insurance, Sales Tax, Service Tax, Duty of Customs, duty of Excise, Value added Tax and Cess are not applicable.
Further there are no arrears of outstanding statutory dues as at the last date of the reporting period
concerned for a period of more than six months from the date they became due.

According to the information and explanations given to us, there are no amounts payable in respect of
income tax or sales tax or duty of customs or duty of excise or value added tax which have not been deposited
on account of any dispute, therefore reporting of amounts involved and forum where dispute is pendingis not
applicable.

The company has no loan or borrowings during the period of audit. Hence the defaultin repayment of loans or
borrowing to a financial institution, bank, Government or dues to debenture holders is not applicable;
therefore the reporting under the clause is not applicable.

Inouropinion and according to the information and explanations given to us, the Company has not raised

any monies by way of initial public offer or further public offer (including debt instruments) or taken any term
loans during the period of audit. Accordingly, the provisions of clause 3(ix) of the Order are not applicable.
There is no fraud by the company or any fraud on the Company by its officers or employees noticed or
reported during the period of audit, therefore the reporting under the clause is not applicable.

No managerial remuneration is paid or payable by the Company during the period. Accordingly, the
provisions of clause 3(xi) of the Order are not applicable.

The company is not a Nidhi Company. Accordingly, the provisions of clause 3(xi) of the Order are not
applicable.

In our opinion and according to the information and explanations given to us, all the transactions with the
related parties are in compliance with sections 177 & 188 of the Companies Act, 2013, where applicable and
the details have been disclosed in the financial statements etc., as required by the applicable accounting
standards.

In our opinion and according to the information and explanations given to us, the Company has not
made any preferential allotment or private placement of shares or fully or partly convertible debentures
during the period under review. Accordingly, the provisions of clause 3(xiv) of the Order are notapplicable.
Inour opinion and according to the information and explanations given to us, the Company has not
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enteredinto any non-cash transactions with directors or persons connected with himduringthe period.
Accordingly, the provisions of clause 3(xv) of the Order are not applicable.
The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934.
Accordingly, the provisions of clause 3(xvi) of the Order are not applicable.

For Sharad Jain Associates
Chartered Accountants
(F. Regn.No0.015201N)

Sd/-
Place: New Delhi (RajatJain)
Date: 13.10.2017 Partner
M.No.516618
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Annexure - B to the Auditors' Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013
(“the Act”)

We have audited the internal financial controls over financial reporting of Sagarmala Development Company Limited
(“the Company”) for the period from 31.08.2016 to 31.03.2017 in conjunction with our audit of the financial
statements of the Company for the period ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India ('ICAl'). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based
on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company'sinternal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with authorisations of
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management and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively for the period from
31.08.2016 t0 31.03.2017, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Sharad Jain Associates
Chartered Accountants
(F. Regn. N0.015201N)

Sd/-
(RajatJain)
Partner
M.No.516618

Place: New Delhi
Date:13.10.2017
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Annexure - C to the Auditors' Report

SAGARMALA DEVELOPMENT COMPANY LIMITED
Balance Sheet as at 31st March, 2017 Amountin (%)

Reporton Directions under section 143(5) of the Companies Act, 2013 issued by CAG Figures as at the end of

Particulars Note No. - "
current reporting period

With respect to Directions issued by CAG of India under section 143(5) of the Companies Act 2013, we report as
under: . EQUITY AND LIABILITIES
(i) The Company did not hold any freehold or leasehold land during the year. Shareholders’ funds

(ii) There are no cases of waiver, write-off of debts, loans, interest, etc. by the Company. (a) Share capital 900,000,000
(iii) The company does not have any inventory and as per information & explanation given to us, the Company (b) Reserves and surplus (3,047,899)

has Share application money pending allotment

not received any gift/grant(s) from the Govt. or other authorities. TS (T ATt
(a) Long-term borrowings
(b) Deferred tax liabilities (Net)

For Sharad Jain Associates (c) Other Long term liabllities
Chartered Accountants (d)  Long-term provisions
(F. Regn. N0.015201N) Current liabilities

(a) Short-term borrowings

(b) Trade payables -
(c) Other current liabilities 27,843,594
Place: New Delhi . S(:‘/- (d) Short-term provisions 6,546,317
Date: 13.10.2017 (Rajat Jain) 931,342,012
Partner ASSETS

M. No. 516618

Non-current assets
(a) Fixed assets

(i) Tangible assets

(i) Intangible assets

(iii) Capital work-in-progress

(iv) Intangible assets under development
(b) Non-current investments
(c) Deferred tax assets (net) . 6,786,944
(d) Long-term loans and advances -
(e) Other non-current assets -

Current assets
(a) Current investments -

(b) Inventories -

(c) Trade receivables -

(d) Cash and Bank Balance 916,233,012
(e) Short-term loans and advances 5,117,176
(f) Other current assets 3,204,880

931,342,012

Notes to Financial Statements 1-3

As per our separate report of even date attached For and on Behalf of the Board of Directors

For Sharad Jain Associates SAGARMALA DEVELOPMENT COMPANY LIMITED
Chartered Accountants

FRN: 015201N sd/- sd/-

Sd/-
(CA RAJAT JAIN ) (Rabindra Kumar Agarwal) (Dr. Alok Srivastava)

Partner ( M.N0.516618) Managing Director Director

Din No0.00365865 Din No.02399467
Place : DELHI

Date : 13.10.2017
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SAGARMALA DEVELOPMENT COMPANY LIMITED

Statement of Profit and loss for the period 31st August 2016 to 31st March 2017

(Amountin ¥)

Particulars Note No. Figures for the current reporting period

I. Revenue from operations

Il. Other income

3.09 24,555,225

lll. Total Revenue (I + 11)

24,555,225

IV. Expenses:
Employee benefit expense
Finance costs
Depreciation and amortization expense
Other expenses

28,743,751

Total expenses

28,743,751

. Profit before exceptional and extraordinary items and tax (llI-IV)

(4,188,526)

. Exceptional items (Prior Period expenses)

. Profit before extraordinary items and tax (V - VI)

(4,188,526)

. Extraordinary Items

. Profit before tax (VII- VIII)

(4,188,526)

Tax expense:
(1) Current tax
(2) Deferred tax

5,646,317
(6,786,944)

Profit (Loss) for the period from continuing operations (IX-X)

(3,047,899)

Profit/(loss) from discontinuing operations

Tax expense of discontinuing operations

Profit/(loss) from Discontinuing operations (after tax) (XII-XIl) =

Profit (Loss) for the period (XI + XIV)

(3,047,899)

Earnings per equity share:

(1) Basic
(2) Diluted
Notes to financial Statements

(0.03)
(0.03)
1-3

As per our seperate report of even date attached
For Sharad Jain Associates

Chartered Accountants

FRN: 015201N

Sd/-

(CARAJAT JAIN )
Partner ( M.N0.516618)
Place : DELHI

Date : 13.10.2017

For and on Behalf of the Board of Directors
SAGARMALA DEVELOPMENT COMPANY LIMITED

Sd/- Sd/-

(Dr. Alok Srivastava)
Managing Director Director

Din No.00365865 Din No.02399467

(Rabindra Kumar Agarwal)

Place : DELHI
Date : 13.10.2017

Place : DELHI
Date : 13.10.2017
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SAGARMALA DEVELOPMENT COMPANY LIMITED
Cash Flow Statement for the period 31st August 2016 to 31st March 2017

Particulars

CASH FLOW FROM OPERATING ACTIVITIES
PROFIT BEFORE TAXATION

INTEREST INCOME
PROVISION FOR STAMP DUTY PAYABLE
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES

ADJUSTMENT FOR INCREASE/DECREASE IN:

INCREASE IN OTHER CURRENT LIABILITIES

CASH GENERATED FROM OPERATING ACTIVITES

Less: Payment of Tax

NET CASH USED/FLOW FROM OPERATING ACTIVITIES

CASH USED/ FLOW FROM INVESTING ACTIVITIES
INTEREST RECEIVED

INCREASE IN OTHER BANK BALANCES

NET CASH USED/FLOW FROM INVESTING ACTIVITES

CASH USED/FLOW FROM FINANCING ACTIVITIES
PROCEEDS FROM ISSUE OF SHARE CAPITAL
NET CASH USED/FLOW FROM FINANCING ACTIVITES

NET INCREASE IN CASH AND CASH EQUIVALENTS  (A+B+C)
ADD CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD

CASH AND CASH EQUIVALENTS AT CLOSING OF PERIOD

PORT-LED PROSPERITY

(Amount in¥ )

Figures for the current
reporting period

(4,188,526)

(24,555,225)
900,000

(27,843,751)

27,843,594
(157)
5,117,176

(5,117,333)

21,350,344
(7,139,507)

14,210,838

900,000,000

900,000,000

909,093,505

909,093,505

* Reconciliation of cash and cash equivalents

CASH IN HAND

BALANCE WITH BANKS

- IN CURRENT ACCOUNT - SYNDICATE BANK

- DEPOSITS WITH ORIGINAL MATURITY OF LESS THAN 3 MONTHS

8,230,628
900,862,877

909,093,505

As per our separate report of even date a ached
For Sharad Jain Associates
Chartered Accountants

FRN: 015201N
Sd/_ Sd/'

(CA RAJAT JAIN )

Managing Director
Partner ( M.N0.516618)

Din No0.00365865
Place : DELHI
Date : 13.10.2017

Place : DELHI
Date : 13.10.2017

.,‘-'H-h:_
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(Rabindra Kumar Agarwal)

e —

For and on Behalf of the Board of Directors
SAGARMALA DEVELOPMENT COMPANY LIMITED

Sd/-

(Dr. Alok Srivastava)

Director
Din No0.02399467
Place : DELHI
Date : 13.10.2017
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Note No.

1 Corporate Information

The Company was incorporated on 31-08-2016 at New Delhi as a Government Company. The accounts have been prepared for the
period from 31-08-2016 to 31-03-2017. The Company is incorporated to provide funding window to residual projects which cannot
be funded through any other means/mode and assist Project SPVs set up by the Central Ministries/State Governments/Ports/State
Maritime Boards etc. with the underlying objective of promoting port-led development.

Under the Sagarmala programme, Ministry of Shipping, Government of India, had identified projects for equity participation by the
company. Since these projects were undertaken before the incorporation of the company, equity participation was undertaken
through respective Ports acting as assignees on behalf of the company. Proportionate shares held by the assignees are to be
transferred to the company in due course. The company has not made any investment in the identified projects during the year
under consideration.

The list of projects and amount invested by Ministry of Shipping through ports is presented in table below:

Assignee Name Project Name Total Project Investment (Rs.

Cost (Rs. Crore) Crore)

Implementing Agency

Calcutta Haldia Port
Road Company Ltd.
(CHPRCL)

Vizag Port Road
Company Ltd. (VPRCL)

Construction of RoB cum
Flyover at Ranichak level
crossing at Kolkata Port

Kolkata Port Trust

Visakhapatnam Port [Port connectivity to NH - 5
Trust (Phase I1)

2 Significant Accounting Policies

2.1 Basis of preparation of financial statements

The financial statements are prepared under the historical cost convention on accrual basis and in accordance with generally
accepted accounting principles and applicable accounting standards in India. The financial statements adhere to the relevant
presentation requirement of the Companies Act, 2013.

2.2 Incomerecognition

Revenues from service agreements are recognized when the contract period begins pursuant to the terms of the agreement,
typically when the services have been delivered to or made available to and accepted by the customer.

Interest income is recognised on a time proportion basis taking into account the outstanding amount and the applicable rate. Other
income is recognised when no significant uncertainty as to its determination or realisation exists.

2.3  Depreciation and Amortization

Depreciation on tangible fixed assets, is provided on the basis of expected useful life after considering residuary value of 5% as per
Schedule Il of the Companies Act, 2013. Depreciation on additions during the period is provided on a proportionate basis. Intangible
assets are amortized over their respective estimate useful lives on a straight line basis, commencing from the date the assets is
available to the company for its use. However no depreciation has been charged during the period as there were no fixed Assets.

2.4  Fixed Assets

Tangible Fixed assets are stated at the cost of acquisition, which includes taxes, duties, freight, insurance and other incidental
expenses incurred for bringing the assets to the working condition required for their intended use, less depreciation and
impairment. In case of import of capital assets, the effect of foreign exchange fluctuation has been adjusted to assets in accordance
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with AS-11. Intangible assets are recorded at the consideration paid for acquisition of such assets and at cost less accumulated
amortization and impairment. There were no fixed assets during the period.

2.5 Investment

Investments are either classified as current or non current based on management's intention at the time of purchase. Current
investment are carried at the lower of cost and fair value of each investment individually Long term investment are carried at cost less
provision recorded to recognize any decline, other than temporary, in the carrying value of each investment. There were no
investments during the period either current or non current.

2.6 Foreign Currency Transactions

Foreign exchange transactions are generally recorded during the year at the exchange rates prevailing on the dates of the
transactions. Gain or loss out of fluctuations in rate between transactions date and settlement date in respect of revenue are
recognizedin the profit and loss account. There were no foreign transactions during the period.

2.7 Borrowing Costs

Borrowing cost attributable to acquisition, construction or production of qualifying assets is capitalized as part of the cost of that
asset till the asset is ready for use. Other borrowing costs are recognized as an expense in the period in which these are incurred.

2.8 Impairment of Assets

The company assesses on balance sheet date whether there is any indication that an asset may be impaired. If any such indication
exists, the company estimates the recoverable amount of the asset. If such recoverable amount of the asset or of the cash generating
unit to which the asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The
reduction is treated as an impairment loss and is recognized in the Profit and loss account. If at the Balance Sheet date there is an
indication that if a previously assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is
reflected at the recoverable amount.

2.9 Cash & Cash equivalents

Cash & cash equivalents comprise cash and cash deposit with bank. The Company considered all highly liquid investment with
remaining maturity at the date of purchase of three months or less and that are readily convertible to known amount of cash to be
cash equivalents.

2.10 Employee Benefits
Provident Fund: The Company’s contribution to Provident Fund is charged to the Profit and Loss Account.

Gratuity: The actuarial valuation of the liability towards Gratuity payable to employees is made on the assumptions with respect to
the variable elements affecting the computations, including future salary increases.

Other Benefits: Other short term benefits are accounted for on payment basis.

Since there were no permanent employees in the Company during the audited period, no employee benefits expenses have been
incurred by the company.

2.11 Taxonlncome

Income Tax are accrued in the same period that the related revenue and expenses arise. The provision is made for income tax
annually, based on the tax liability computed, after considering tax allowances and exemptions. Provision are recorded when it is
estimated that a liability due to dis allowances or other matter is probable. Minimum alternate tax (MAT) paid in advance with the tax
laws, which give rise to future economic benefit in the form of tax credit against future income tax liability, is recognized as assets in
the balance sheet if there is convincing evidence that the company will pay normal tax after the tax holiday period and the resultant
assets can be measured reliably.
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The difference that result between the profit considered for the income tax and the profit as per financial statement are _

indentified, and thereafter a deferred tax liability is recorded for the timing difference, namely the difference that originate in one

accounting period and reverse in another, based on the tax effect of the aggregate amount of timing difference. The tax effect is s padE A S AU el 7Sy T L Ee
calculated on the accumulated timing difference at the end of the accounting period based on enacted or substantively enacted Notes to The Financial Statements For the period 31st August 2016 to 31st March 2017 Amountin (%)
regulations. Deferred tax assets is situation where unabsorbed depreciation and carry forward business loss exists and are
recognized only if there is virtual certainity supported by convincing evidence that sufficient future taxable income will be available
against which such deferred tax assets will be realized. Deferred tax assets, other thanin situation of unabsorbed depreciation and
carry forward business losses, are recognized only if there is reasonable certainity that they will be realized. Deferred tax assets are share Capital As at 31 March 2017

reviewed for the appropriateness of their respective carrying values at each reporting date. Humben Amonnt

3.01] SHARE CAPITAL

Authorised

Equity Shares of ¥ 10/- each 1,000,000,000 10,000,000,000

2.12 Provisions and Contingent Liabilities

Issued
The Company creates a provision when there is present obligation as a result of a past event that probably requires an outflow of Equity Shares of T Rs.10/- each 90,000,000

resources and a reliable estimate can be made of the obligation. A disclosure for a contingent liability is made when there is a
possible obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made. Subscribed & Paid up
Equity Shares of ¥ 10/- each fully paid up 90,000,000 900,000,000
(Government of India)

Total 90,000,000 900,000,000

900,000,000

a) Reconciliation of shares Outstanding at the beginning and the end of reporting period .
Current period

Equity Share
Number Amount

Particulars

Shares outstanding at the beginning of the period - S

Shares Issued during the period 90,000,000 900,000,000
Shares bought back during the period - -
Shares outstanding at the end of the period 90,000,000 900,000,000

b) The company has only one class of equity shares having par value of Rs. 10 per share. Each Holder of Equity Shares is Entitled to one vote per
share. The company declares and pays dividend in Indian Rupees. The dividend, if any, proposed by the Board of Directors is subject to the
approval of the shareholders in the ensuing Annual General Meeting.

c) Details of shareholders holding more than 5% shares in the company

Name of Shareholder As at 31 March 2017
No. of Shares held % of Holding

President of India 90,000,000 100%

As per the records of the company, including its register of shareholders/members and all other declarations received from shareholders
regarding beneficial interest, the above shareholding represents both legal and beneficial ownership of shares.

RESERVE AND SURPLUS

icul As at
Particulars March 31,2017

Free Reserves:-

Surplus/(Deficit) in Statement of Profit & Loss

Opening Balance -
Less: Net Loss after tax transferred from Statement of profit and Loss (3,047,899)

Balance in profit and loss account (3,047,899)

Total (3,047,899)
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OTHER CURRENT LIABILITIES

OTHER CURRENT ASSETS

Particulars

As at

March 31,2017

Other Payable -

- Statutory Dues Payable-TDS Payables

- For Expenses
Total

23,516
27,820,078

27,843,594

Particulars

As at

March 31,2017

Interest Accured on FDR

Total

3,204,880

3,204,880

OTHER INCOME

SHORT TERM PROVISIONS

Particulars

As at

March 31,2017

Particulars

For the period 31st August 2016
to 31st March 2017

Provision for Stamp Duty Payable

Provision for Income Tax Payable
Total

900,000
5,646,317

6,546,317

Interest Received on FDR's

Total

24,555,225

24,555,225

OTHER EXPENSES

DEFERRED TAX ASSETS (NET)

Particulars

For the period 31st August 2016
to 31st March 2017

Particulars

As at

March 31,2017

Deferred tax liabilities

Impact of difference between tax dep. And dep. Charged for financial reporting

Deferred tax Assets

Timing difference on allowability of preliminary expenditure incurred

Others

Total

6,786,944

6,786,944

6,786,944

Audit Fee
Bank Charges
Institutional Support Services
Legal Fees & Taxes
Preliminary Expenses W/off
Secretarial Audit Fee

Total

28,750

157
270,434
17,400
28,402,010
25,000

28,743,751

Payment Made to Auditors

CASH AND BANK BALANCE

Particulars

For the Year Ended 31st March
2017

Particulars

As at

March 31,2017

A)Cash and Cash Equivalents:
Cash in hand

Balance with banks

- In Current account - Syndicate Bank
- Deposits with original maturity of less than 3 months

Total (A)
B) Other Bank Balance

- Fixed Deposit With Bank with maturity less than

twelve months
Total (B)

8,230,628
900,862,877

909,093,505

7,139,507

7,139,507

916,233,012

Statutory Audit
Others
Service Tax
Reimbursements
Total

25,000

3,750

28,750

Contingent liabilities and commitments (to the extent not provided for)

Particulars

As at

March 31,2017
)

(i) Contingent liabilities
(ii) Commitments

Cash and Bank Balances includes deposits maintained by the Company with Banks, which can be withdrawn by the Company at any point of time . Earnings in foreign currency (accrual basis)
without prior notice or penalty on the principal. As at

SHORT TERM LOAN AND ADVANCES Particulars March 31,2017

. As at 7
Particulars March 31,2017 a

Export of services at FOB value

Advance Tax 1,769,215 Total
TDS Recoverable 3,347,961 . Expenditure incurred in Foreign Exchange

As at
5,117,176 Particulars Marc!z 3},2017
Ed

Travelling Expenses
Total
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3.15 In the opinion of the board of directors, all the current assets, loans and advances have value of realisation
in the ordinary course of business at least equal to the amount at which they stated except those are expressly stated
and that allthe known liabilities relating to the period under the review has been
provided for.
3.16 Disclosure for provision forincome Tax
Current Year

Current Tax Payable 5,535,830
Less: Mat Credit

Net Current Tax Liability 5,535,830
Add: Interest U/S 234C 110,487

Total Provision for Income Tax 5,646,317

Disclosures under the Micro, Small and Medium Enterprises Development Act, 2006:

There are no amounts outstanding to Micrro, Small and Medium Enterprises as at March 31,2017 and no amount
were over due during the year for which disclosure requirements under Micro, Small and Medium Enterprises
Development Act,2006 are applicable.

No interest was paid during the year in terms of Section 16 of the Micro, Small and Medium Enterprises
Development Act, 2006 and no amount was paid to the supplier beyond the appointed date.

Nointerestis payable at the end of the year other than interest under the Micro, Smalland Medium Enterprises
Development Act, 2006.

No amount of interest was accrued and unpaid at the end of the accounting year.

Earning per Share

The basic earnings per share is computed by dividing the net profit attributable to equity shareholders for the
year by the weighted average no. of equity shares outstanding during the reporting year. Diluted earning per share
are computed using the weighted average number of equity shares and also the weighted average number of
equity shares that could have been issued on conversion of all dilutive potential equity shares Dilutive potential
equity shares are deemed converted as of the beginning of the year, unless they have been issued at a later date.

Particular Current Year

Net profit attributable to Equity Shareholders () (3,047,899)
Weighted average no. of equity shares used in computing Basic Earning per Share 90,000,000
Add: Potential number of equity Shares that could arise as per Share subscription agreement Nil
Weighted average no. of equity shares used in computing Diluted Earning per Share 90,000,000
Nominal Value of Equity Share (3) 10

Basic Earning Per Share () (0.03)
Diluted Earning Per Share () (0.03)
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Related Party Transactions

As per Accounting standard 18, notified in the companies (Accounting Standards) Rules 2006, the disclosures
regarding related parties are given below:
Nil
Details of Transaction made in cash and specfied bank notes during the period 08.11.2016 t0 30.12.2016 is
given below:
Particulars Other denomination notes Total
Closingcashinhandason 08.11.2016
(+) Permitted receipts
(-) Permitted payments
(-) Amount deposited in Banks
Closing cashinhandason 30.12.2016

The following amendments/ additions/ disclosures were carried out in the Financial Statements based on
the recommendations of CAG Audit team.

Figures in the Financial Statements have been rounded off.

Appropriate Designation of Directors has been mentioned and the dates below the signatures of the
directors has been separately shown.

Note No. 3.01 (c) has been amended to clarify the percentage of shareholding.

Reconciliation has been added in Cash Flow Statement and a footnote has been added in Note No.
3.06.
The amount of Deferred tax has been shown in brackets in the Profit and Loss Account.

The details of Projects and amount invested by Ministry of Shipping through ports has been inserted
in Note No. 1.

The disclosure with respect to Micro, Small and Medium Enterprises with amended wording has
been made in Note 3.17.

As per our separate report of even date attached
For Sharad Jain Associates

Chartered Accountants

FRN: 015201N

For and on Behalf of the Board of Directors
SAGARMALA DEVELOPMENT COMPANY LIMITED

Sd/-
(CA RAJAT JAIN)
Partner ( M.No0.516618)

Sd/-
(Rabindra Kumar Agarwal)
Managing Director
Din No.00365865

Sd/-
(Dr. Alok Srivastava)
Director
Din No.02399467
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INDIAN AUDIT & ACCOUNTS DEPARTMENT

OFFICE OF THE PRINCIPAL DIRECTOR OF
COMMERCIAL AUDIT & EX-OFFICIO MEMEBER,
AUDIT BOARD-1, MUMBAI
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL STATEMENTS OF SAGARMALA DEVELOPMENT COMPANY
LIMITED FOR THE YEAR ENDED 31 MARCH 2017

The preparation of Financial Statements of Sagarmala Development Company
Limited for the year ended 31 March 2017 in accordance with the financial
reporting framework prescribed under the Companies Act, 2013 (the Act) is the
responsibility of the management of the Company. The Statutory Auditors
appointed by the Comptroller and Auditor General of India under Section 139(7)
of the Act are responsible for expressing opinion on the Financial Statements
under Section 143 of the Act based on independent audit in accordance with the
standards on auditing prescribed under Section 143(10) of the Act. This is stated
to have been done by them vide their Audit Report dated 13 October 2017.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
Supplementary Audit under Section 143(6)(a) of the Act of the Financial
Statements of Sagarmala Development Company Limited for the year ended 31
March 2017. This Supplementary Audit has been carried out independently
without access to the working papers of the Statutory Auditors and is limited
primarily to inquiries of the Statutory Auditors and Company personnel and a
selective examination of some of the accounting records. In view of the revisions
made in the financial statements by the management, as a result of my audit
observation highlighted during supplementary audit as indicated in the Note No.
3.21 of the financial statements, | have no further comments to offer upon or
supplement to the statutory auditors’ report under section 143(6)(b) of the Act.

For and on behalf of the
Comptroller and Auditor General of India

o

(Roop Rashi)
Principal Director of Commercial Audit and
Ex-officio Member, Audit Board-I, Mumbai.

wreedt ftem, st e, fimfn, e . -2, doe. e, o o ofeee & &9, et o, o (o), gwd-400 051 Place:
Seventh Floor, R.T1, Buading, Plot No. C-2, G.N. Block, Bahind Asian Heart Institite, Bandra-Kurla Complex, Bandra (E), Mumbai - 400 051. ace: Mumbai

RUTHA : 26520873 » NV - 26502843 ¢ Few : 26527165 « §-4W : mabMumbail@cag.govin Date: 16 November 2017

Admin : 26520873 @ Report : 26502843 ® Fax : 26527165 & E-mall : mabMumbali@cag.govin
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X PROXY FORM
Form No. MGT-11

[Pursuant to section 105(6) of the Companies Act, 2013 and rule 1953) of
the Companies (Management and Administration) Rules, 2014

CIN: U74999DL2016G0OI305194
NAME OF THE COMPANY: SAGARMALA DEVELOPMENT COMPANY LIMITED

REGISTERED OFFICE: 17 FLOOR, PTI BUILDING, PARLIAMENT STREET, NEW DELHI -
110001.

SIBNATUNE: (oo e ,or failing him.

V=] 0 4 LS

SIBNAtUIE: ..o ,orfailing him.

N =1 (<R

SIBNAtUIe: .o ,orfailing him.

as my proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 1" Annual General
Meeting of the Company, to be held on Thursday, the 28th day of December, 2017 at 5.00 P.M in Room No.
401, Transport Bhawan, Parliament Street, New Delhi-110001 and at any adjournment thereof in respect of
such resolutions as are indicated below:

Adoption of Financial Statements together and Reports thereon for the financial period ended 31st
March, 2017.




Sagarmala Development Company Ltd. | Annual Report 2016-17 Annual Report 2016-17 | Sagarmala Development Company Ltd.

PROXY FORM KK ATTENDANCE SLIP

To authorize the Board of Directors to fix the remuneration of Statutory Auditors appointed by the 1“ Annual General Mee ng: 28"’ December, 2017 at 5.00 P.M in Room No.
SEer e meEl e A e, | | 401, Transport Bhawan, Parliament Street, New Delhi-110001.

To amend Articles of Association of the Company. N Held
o.ofSharesHeld: .........ccc...........

FUITNGME Of MEMDEI(S): weiiiiiieeeiiee ettt ettt e et e e e e e e snaeeesnaneeeans

Signed this day Of v, 2017 Full Name of Proxy/ Authorised Representative: ...........cceecueerieeneenieniesiieeieeieesiee s

| certify that | am a member/proxy/authorized representative for the member of the Company. I/ we hereby
: . record my presence at the 1% Annual General Meeting of the Company held on Thursday, the 28" day of
Affix Revenue December, 2017 at 5.00 P.M in Room No. 401, Transport Bhawan, Parliament Street, New Delhi-110001.

Signature of shareholder Stamp -

Name of the member/ Proxy/ Authorised Representative

Signature of Proxy holder(s)

. (InBLOCKLETTERS)

Note: This form of proxy in order to be effective should be duly completed and deposited at the Registered
Office of the Company, not less than 48 hours before the commencement of the meeting. :

Signature of member/ Proxy/ Authorised Representative

. Note: Pleasefill in this attendance slip and hand it over at the venue.

* Strike out whicheveris not applicable.
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